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Opinion of the Comptroller & Auditor General of India on the Accounts of
Chhattisgarh State Electricity Regulatory Commission for the year ended 31
March 2025

Opinion

We have audited the financial statements of Chhattisgarh State Electricity Regulatory
Commission (CSERC), which comprise the statement of financial position as at 31 March 2025
and the Income & Expenditure Account/Receipts & Payment Account for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies
under Section 19 (2) of the Comptroller & Auditor General's (Duties, Powers & Conditions of
Service) Act, 1971 read with Section 104 (2) of the Electricity Act, 2003.

This Audit Report contains the comments of the Comptroller & Auditor General of India
(CAQG) on the accounting treatment only with regard to classification, conformity with the best
accounting practices, accounting standards, disclosure norms, etc. Audit observations on
financial transactions regarding compliance with the Law, Rules and Regulations (Propriety &
Regularity) and efficiency cum performance aspects, etc., if any, are reported through
inspection reports/ CAG’s audit reports separately.

In our opinion the accompanying financial statements of Chhattisgarh State Electricity
Regulatory Commission, read together with the accounting policies and Notes thereon and
matters mentioned in the Separate Audit Report, which follows, give a true and fair view of
the financial position of the autonomous body as at March 31, 2025, and its financial
performance and its cash flows for the year ended in accordance with the format approved by
the Chhattisgarh State Government in consultation with the CAG under Section 104 (2) of the

Electricity Act, 2003.

Basis for Opinion

We  conducted our audit in accordance with the CAG’s auditing
regulations/standards/manuals/guidelines/guidance-notes/orders/circulars etc. Our
responsibilities are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the autonomous body in
accordance with ethical requirements that are relevant to our audit of the financial statements,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Matter
No comment.
Responsibilities of Management for the financial statements

The Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the format approved by the Chhattisgarh State Government in
consultation with the CAG under Section 104 (2) of the Electricity Act, 2003 and for internal



control as management determines it necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion in accordance with CAG’s auditing regulations
/standards/ manuals/ guidelines/ guidance-notes/ orders/ circulars etc.

For and on behalf of
the Comptroller and Auditor General of India

Place: Raipur
Date:03. p6. 2 026

<3| eb|Ll
Accountant (Jendral (Audit)



Separate Audit Report on the Accounts of Chhattisgarh State Electricity Regulatory
Commission for the year ended 31 March 2025

A. Balance Sheet
Asset
Advance to PWD: ¥18.38 Lakh

1. Above includes ¥15.38 lakhs being advance to PWD for civil and electrical repair and
maintenance works carried out in the Commission’s office building between 2018 and 2020.
As, the work 0f T 15.38 lakh was completed by September 2023 except for minor components,
the same should have been charged to Income and Expenditure Account (prior period 2023-
24) under the head Administrative and Other Office expenses which same was not done. This
has resulted in understatement of expenditure (prior period 2023-24) and over statement of
excess of Income over expenditure as well as assets (advance to PWD) by 15.38 lakhs.

Advance to IIT Kanpur: ¥15.93 Lakh

2. Above includes % 15.93 lakh being advance to IIT Kanpur to carry out study to develop
a framework for efficient procurement and sale of power on 06 January 2020 at a total cost
of ¥ 39.83 lakh. However, the IIT Kanpur submitted its final report to Commission on 23
November 2022 consequently the final payment has also been made to IIT Kanpur on 01
August 2023. The advance to IIT Kanpur 2 15.93 lakh should have been charged to
expenditure (prior period 2023-24) under Income and Expenditure Account but the same was
not done. This has resulted in understatement of expenditure (prior period 2023-24) and over
statement of excess of Income over expenditure as well as assets (advance to IIT Kanpur) by
¥15.93 lakhs.

B. Management Letter

Deficiencies which have not been included in this Separate Audit Report have been brought to
the notice of the Management through a Management Letter issued separately for
remedial/corrective action.

C. Assessment of Internal Controls

a. Adequacy of Internal Control System: Internal Control system is inadequate and not
commensurate with the size and nature of the Commission.

b. Adequacy of Internal Audit System: As per Rule 9 (b) of Chhattisgarh State
Electricity Regularity Commission (Annual Accounts, Audit and Budget) Rules, 2007
“internal audit” of the Commission shall be entrusted to a person of the Commission
designated by the Chairperson or to a firm of Chartered Accountants. However,
Commission had not appointed the internal auditor for the FY 2024-25 to carry out
internal audit. Thus, no internal audit of the Commission was conducted for the year
2024-25.

¢. System of Physical verification of fixed assets: The Physical Verification of the Fixed
Assets has not been conducted during the year 2024-25.



d. System of Physical verification of inventory: The Commission does not have any
inventory as it is not a manufacturing or trading entity.

e. Regularity in payment of statutory dues: The Commission is regular in depositing
undisputed statutory dues.

D. Grants-in-aid:

No grant was received during the year.
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